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DEDUCTIBILITY AND FRINGE BENEFITSISSUES
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It's that time of year again when thoughts turrClaristmas parties and Christmas _
gifts for employees regarding the deductibilityteém for income tax purposes and '@ton Planning
whether they attract Fringe Benefits Tax (FBT).

Business Advice

CHRISTMASPARTIES
Self Managed

Superannuation

Generally a staff Christmas party will incur FBTdabe deductible for income tax

purposes. However, there are a few exceptionsetoulle as follows. Refirement Strategies

« If the Christmas party is for employees only andtsoless than $100 /vor & QuickBooks
(including GST) per employee. This is regardlesthefvenue. PR

+ If the Christmas party is held on a working dayymur business premises .. creation
and for current employees only. This is not subjecthe $100 per person
limit.
Steampacket House
» If the Christmas party is for employees and thesogiates and held at an 2nd Floor
external venue, the cost per employee includesdbeof their associate and 19 moorabool Street
has to be less than $100. SEELERE Y580

» If the Christmas party is for employees and thesoaiates, held on your
business premises and the cost per head is marebflt®, then the cost for
employees is exempt from FBT and not tax deductiblewever the cost for PO Box743
their associates will give rise to a taxable frilgmefit and is deductible for ceeLonG vic 3220
income tax purposes.

Postal Address

Telephone

Note: The cost of gifts such as bottles of wine and hasmggven at Christmas
(03) 5222 2866

parties is included in the cost per person.

It is important to note that the costs of a Clhmess party are only income tax Facsimile

deductible to the extent that they are subjectBd.F Therefore, any costs (g3)s5221 7663

that are exempt from FBT cannot be claimed as eonire tax deduction.
Email
reception@maccow.com.au
www.macmillancowan.com.au
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CHRISTMASGIFTS

The following Christmas gifts are exempt from FBidadeductible for income tax
purposes.

» Christmas hampers, shopping vouchers, bottles ofevand other gifts
providing the cost per employee (including GST)ess than $100. This
benefit is only available if such gifts are noteivregularly throughout the
year.

« A laptop computer, electronic diary/personal organi briefcase or
calculator given to an employee to own in respectthe employee’s
employment regardless of the cost.

« Up to $500 worth of an employer's own goods or e&w (such as a
clothing company).

 The cost of membership to a Flight Lounge operdigdan airline (eg.
Qantas Club).

Please contact us if any further details are reguir
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